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James Altucher:  So, Porter, I'm gonna tell you a story.  I was at this financial 
correspondents' dinner about a year ago, and I mentioned that I 
was gonna start – I mentioned to the CEO of a publicly-traded 
financial company that I was gonna do this podcast, you know, a 
set of podcasts with Stansberry & Associates, and that's resulted in 
my podcast and so on.  And this CEO said to me, "Stansberry & 
Associates.  Aren't they the ones that are predicting North Korea's 
gonna invade America?"  And you know, and this was after really –
it was probably a couple years after really your end of America 
marketing kind of story had kind of come and gone, but you know, 
a lot of marketing – a lot of newsletter companies, I'll say, have – 
and you're not the only one.  Many of them that have been very 
successful have had kind of a doom and gloom sort of pitch, and I 
get worried about that.  I don't like to scare people so much.  And I 
know you don't like to scare people either because you're very 
much about American innovation.  You pick stocks for the long 
haul.  You're a long-term investor, and I like a lot of the stock 
picks, so what's with the general doom and gloom, not necessarily 
from your company, but just in general across the industry?

Porter Stansberry:    Well, let me speak about my company first and then I'll get to the –
I'll answer the industry question.  I didn't write doom and gloom 
stuff until our government bailed out General Motors, bailed out 
General Electric and printed $4 trillion in new paper.

James Altucher:  Right.  Which is fair.

Porter Stansberry:    And when I saw them doing things that I knew would sooner or 
later result in catastrophic financial problems, then I began to 
write, I think intelligently, about the possible logical outcomes of 
what was going on.  And people are right to criticize me and to say,
"Porter, you forecasted that all that money would end up 
destroying the bond market and that hasn't happened.  In fact, 
yields have gone down, not up."  And that's absolutely the case.  
That has – I have been wrong about that, and I've been wrong in 
spades.  What's interesting is last weekend, I had the opportunity to
sit down with Alan Greenspan for a couple of hours.

James Altucher:  You're kidding.

Porter Stansberry:    No.

James Altucher:  Where did you hang out?

Porter Stansberry:    We were both in New Orleans at an investment conference.  And 
he told me point blank that I was exactly right and that he is 
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terrified of how the Federal Reserve will get out of the blind alley 
that they're into.  And he says that – he said – Alan Greenspan said 
that they're wrong if they think that they can control those reserves 
that they've created.  That there's so much dry tinder there that if 
there's a spark of inflation or if the investment banks move to lend 
out those reserves, the resulting inflation would be catastrophic.  
So I feel like just because the worst case scenario hasn't happed or 
hasn't happened yet doesn't mean that it was wrong to issue 
warnings about it.  So, you know, and the other thing, of course, is 
you and I famously argued in 2011, in August or so, about the risk 
to the European banking system.  And you were bullish and I was 
bearish and the crisis got worse in the short-term, and then the 
central bank decided to paper it over and started printing money in 
December 2011.

James Altucher:  And, to be fair, Europe's central bank figured out how to start 
printing money.

Porter Stansberry:    Yeah.  Right, right.  That's what happened.  And so when that 
happened – 

James Altucher:  That was really the bet I was making 'cause they – it was against 
their charter to print money, and I figured they'd work their way 
around it.

Porter Stansberry:    That they would just break their laws.

James Altucher:  Yeah.

Porter Stansberry:    And you were definitely right about that, and I stopped being 
wrong the moment that happened because in January 2012, I said 
forget about it.  If this is the new universe where everyone's gonna 
print, well, then you've gotta be long stocks because, you know, 
they're gonna go up.  So the other thing that happens a lot is that I 
think that people only see a marketing message that may be a year 
or two or three old, and they don't understand how we're fulfilling 
our research based around those ideas.  So just because we're 
worried about the federal government printing money, I wrote End 
of America in 2009, and so that message was out there and was 
bringing us subscribers, but we were fulfilling with financial 
research that, as you know, has been actually fairly bullish and 
fairly long-term.

James Altucher:  No, and you know, you haven't been the only one.  Like, a lot of 
companies and guys I respect – like, take Mark Faber as an 
example.  What's his report, the doom, gloom, you know.
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Porter Stansberry:    The Doom, Gloom and Boom Report, but there's never boom.  
There's only doom and gloom.

James Altucher:  Right.  But yet, I really like his stock picks.  Like, he's a smart 
thinker and, you know, he usually picks foreign stocks and so on.  
That's his specialty and he lives in Thailand for his own reasons, 
whatever, but you know – 

Porter Stansberry:    He was actually with me at that meeting with Greenspan.

James Altucher:  Oh, you're kidding.

Porter Stansberry:    No.  That was – it was the three of us.

James Altucher:  I really like that book he wrote in 2003, the yellow book.  I forget 
the title now.

Porter Stansberry:    So – but I wanna get back to your other question, which is why do 
financial publishers rely so much on fear.  People don't buy things 
for logical reasons.  They only buy things for emotional reasons.  
So the brain is the dupe of the heart, and people out there think that
they only do things that are logical and consistent and rational.  
There may be a rational man out there, but I haven't ever met him.  
I mean, people just don't – people think they do things for logical 
and rational reasons, but they don't.  They do things for – they take 
action based on emotion.

James Altucher:  Yeah, 'cause if you think about it, just to give an example, this is an
evolutionary reason.  If you're, let's say, 10,000 years ago, you see 
an apple tree to your right and you just hear a rustling in the trees 
to your left, you're gonna run like hell because you're not gonna 
wait to see if that's a lion or not.  It may be rational or irrational.  
Here's the apple tree right here, but you're just gonna run as fast as 
you can.

Porter Stansberry:    So publishers of all types, not just newsletter publishers, but 
newspaper publishers, magazine publishers, we all rely on fear to 
sell.  That's why the headlines are always so bad.  That's it, period. 
That's it in a nutshell.  Now, at Stansberry Research, I feel a very 
strong obligation to not exaggerate things.  I feel a very strong 
obligation to not publish anything I wouldn't want my father to 
read, and –

James Altucher:  So you didn't say North Korea was gonna invade America.
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Porter Stansberry:    No, of course not.  And so, again, I think if you – I think if any 
knowledgeable student of economics were to read the entire End of
America package, 77-minute-long video presentation, and I got 
plenty of positive feedback from lots of economists, everything in 
that is not only true, okay, but it's also reasonable.  Right, these are 
very reasonable possible outcomes of a bankrupt government to 
the tune of $17 or $18 trillion, who is now printing money to 
finance its deficits.  That, in history, that has always led to an 
economic collapse, to tremendous dislocation, to a reduction of 
living standards and to the inflation of the currency.  Always, right.
So have we had that?  You could make a case that in some ways we
have.  Is it gonna get worse?  We don’t know; we'll have to see.

James Altucher:  And I think this is a good point to say that I believe that, so I 
choose not to rely on the government to help me, or even other 
companies necessarily to help me, but this is why I think it's ever 
more important for people to learn kind of the techniques of 
choosing themselves, as you've done with Stansberry & 
Associates, the techniques of choosing themselves so they can find
their own success in life, and I think that's gonna be kind of the 
focus of my newsletter.  Whether it's gonna be, you know, I think 
fear does kind of trigger the emotions to buy or sell, but then I 
really wanna focus on what's positive on the inside that people can 
use for success, and that's my goa.

Porter Stansberry:    And the other thing I'll tell you is, you know, James, I've built the 
largest subscription newsletter business in finance in the world.  I 
mean, you know, there's nobody out there that has more newsletter 
subscribers than Stansberry Research, and I didn't do it by making 
false promises, right.  I mean, that doesn't work, especially in our 
business where everybody gets a money-back guarantee.  So it is 
true that in order to sell people and bring people into our business, 
we have to engage them emotionally.  That is absolutely a 
requirement of successful marketing.  And I don't know how you 
guys run your businesses, but I have to use the marketing that 
works, otherwise I'm not gonna have any readers.  So I don't 
apologize for our marketing, but I always do this.  I just – we do 
not publish marketing or editorial that I cannot realistically defend,
right.  I mean, and prove and that I know is more – it's not only just
honest.  It's well-reasoned.  There is a logical reason for you to 
believe that a government going bankrupt and bailing out private 
companies and printing $4 trillion is going to be bad for America 
in some way, shape or form.  Is it gonna be as bad as we expect?  
Is it gonna happen as soon as we expect?  These are all differences 
of opinion, and they're all forecasts.  I can't say, but I can tell you 
that there was a lot of fact behind our projections, and if you're not 
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happy with the newsletter, I'll give you all your money back.  So if 
I'm wrong, it's only because predicting the future, of course, as 
Yogi Berra said, notoriously difficult.  And it wasn't wrong because
I was doing it to fool you to take your money.  And for me, that's a 
very critical difference, right.  I'm gonna be right sometimes; I'm 
gonna be wrong sometimes, but what you don't want is a business 
that has an incentive to be wrong, and ours doesn't have that.  We 
are only incented to be right.  You know, as you well know, the 
way we run the business, we only make money if people renew.  
So we have no incentive to fool people or to trick them.  We only 
have an incentive to serve them well.

James Altucher:  You know, it's interesting 'cause when I was talking to Peter Thiele 
for my podcast, you know, we were talking about the market and 
he did say, look, we're most like – as you say, we're definitely in a 
government bond bubble that's gonna collapse at some point.  
Could last for a couple years, it could collapse tomorrow.  And so 
he was suggesting pick sectors that are hard to value because those 
are the ones that will go parabolic first before everything kinda 
blows up, and you know, and then you've gotta take your chances 
'cause we just don't know the future but, you know, there still are 
stocks out there to pick.  It's just you have to be aware this bubble 
is happening.

Porter Stansberry:    Yeah, and the other thing that – I agree with Peter Thiele, of 
course.  He's a very bright guy and those are very intelligent 
comments, but the other thing I try to do as a newsletter publisher, 
my number one goal is not to blow people up.  I don't – I do not 
want to hurt our customers.  So the advice that I gave them at the 
end of that promotion is sensible and, you know, what is the 
advice, right.  I'm not saying the end of the world's gonna happen 
tomorrow.  I'm not telling you to go live in a bunker like Gary 
North did, you know, 15 years ago when Y2K came along.  Right, 
I'm saying it probably makes sense to have at least some of your 
net worth in gold because historically gold has been a great hedge 
against all kinds of prices.  Makes sense.  If the U.S. dollar goes to 
hell, believe me, the price of gold's gonna go up, right.  Sensible 
hedge.  I think you should have some of your savings in foreign 
real estate.  Why foreign real estate?  Well, because if America 
goes to hell, and people think that it can't, but it could.  If America 
goes to hell, you're gonna wanna have some other place to live.  
And great thing about holding foreign real estate is you don't have 
to tell the federal government anything about it.  So it's a very – it's
a privacy hedge.  It's a way of you having some assets that no one 
else has to know about, which I think is prudent, right.  And then 
what is our other – our other key advice is, you know, buy 

www.verbalink.com Page 5 of 9



Q&A Porter & James #3 Page 6 of 9
James Altucher, Porter Stansberry

companies that are capital-efficient and that can manage inflation.  
So, you know, is buying Hershey gonna hurt anybody?  No, it's a 
great piece of – it's great advice.  You're gonna do fine so, you 
know, this is the way we do business, and I would contrast it 
against a lot of other people in the newsletter business that write 
packages that are simply hyperbolic, that don't have any basis in 
fact, like North Korea invading America, and worse, whose 
financial prescriptions are dangerous to people.  And unfortunately,
you know, I still see a lot of that out there.

James Altucher:  There is a lot of that out there, and it's a shame how many investors
are being manipulated, so I don't know what else to say about it.  
It's just – it's upsetting to me.

Porter Stansberry:    That has gone on since all of time.  People should know that the 
world's best salesmen don't work on Madison Avenue.  They work 
on Wall Street.

James Altucher:  Right.  That's very true.  I used to live on Wall Street, so I would 
see them every morning.

Porter Stansberry:    Yeah, well what could be more valuable than convincing people 
that a piece of paper is worth $50.00?  I mean, that's where all the 
margin is.

James Altucher:  You know, did I ever tell you the story – this'll be the final thing.  
so this was the – I moved to Wall Street, actually corner of Wall 
and Broad, so the old JP Morgan Bank, in March 2009, and I 
couldn't – my portfolio was going to hell.  I couldn't handle it 
anymore, so I bought – speaking of Hershey's, I bought a bag of 
Hershey's kisses and I stood in front of the New York Stock 
Exchange, I knew all the guards so they didn't wave me way or 
anything or force me to go away 'cause they all had big guns, and 
every trader walking in was depressed, you know, looking down at 
the ground, and I would just hand a Hershey's kiss to every trader 
walking in.  It was March 9, 2009.  I'm taking full credit.  The 
market went straight up after that.

Porter Stansberry:    All because they needed a little bit of sugar.

James Altucher:  They needed that sugar and chocolate.

Porter Stansberry:    And also on that day, the Federal Reserve changed the rules on 
marking banks' portfolios to market.  They basically said it doesn't 
matter if you don't have any more assets; just pretend like you do.
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James Altucher:  Right, they went back to mark to –

Porter Stansberry:    Mark to fantasy.

James Altucher:  Yeah, right, mark to fantasy.  But, no, I'm not – I'm saying it's my 
fault that the stock market went straight up after that.  I'm taking 
full credit.

Porter Stansberry:    When you – my favorite line about portfolios that are busted, a 
little bit earlier, but around that same period of time, in late-
October 2008, so five months before you moved to Wall Street, a 
couple of well-known investors in the junior resource space, which
I've hung around for years 'cause there's lots of volatility and that 
leads to trading opportunities, a couple of those guys who had 
made a fortune in the run-up in commodity prices from '02 to '07 
killed themselves.  And one of the things that, morbidly, I look for 
in a market is suicides.  If you're looking for the bottom of a 
market, when the most famous bulls all start shooting themselves, 
it's usually either close to the bottom or at the bottom.

James Altucher:  That's funny.  You know, I wrote actually an article about that for 
the Financial Times.  I was – I tracked the Google trends on how 
many people were searching for how do I kill myself.

Porter Stansberry:    Interesting.

James Altucher:  Yeah, and it spiked up around, like, October 2008.

Porter Stansberry:    Well, unfortunately I knew a couple of people that took that advice.
One of them shot himself in the parking lot of the Galleria Hotel – 
or the Galleria Mall in Houston, and I always thought why would 
you go to the mall to kill yourself?  Who knows?  But I called 
Doug Casey, who is an old dear friend of mine and is a famous – 

James Altucher:  Love Doug Casey.

Porter Stansberry:    He's a brilliant guy and he's a famous resource bull, right.  I mean, 
he always owns tons of these little junior mining stocks, and I 
called Doug 'cause I just wanted to check, you know.  Doug, are 
you buying any guns lately?  And I called him and I said, "Doug, 
I'm just calling you 'cause I love you, buddy, and I'm worried about
you.  I know you've had – it's been a tough six months on you," 
and he said, "Porter, my portfolio looks like a medieval battlefield 
at dusk."  And I said, "Well, I hope you're not gonna do anything 
reckless about it," and he said, "No, I gave up caring about money 
a long time ago.  If I hadn’t, I could never be in these stocks."
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James Altucher:  Yeah.  He's a great guy, Doug.

Porter Stansberry:    But anyway, that's my new phrase for when your portfolio's gone 
to hell.

James Altucher:  I like that.

Porter Stansberry:    Medieval battlefield at dusk.

James Altucher:  But the suicide indicator is pretty interesting.  And again, it's all 
related to the fear, doom, gloom, but it's so important these 
emotions and reactions in investing.

Porter Stansberry:    I've got a prediction for you.  My prediction is that, within three 
years' time, one of the people who is caught up in the social media 
bubble, and, James, you know all these people.  You can probably 
– we could probably write a list down of 50 names.  At least one of
them will kill themselves, and it'll be because GoPro falls from 
$75.00 to 75 cents or something like that.  And by the way, I'm 
pretty sure that will happen.  One of these – one or more of these 
people will end up killing themselves, and when they do, that'll be 
the time to buy Facebook or buy whatever the blue chip – your 
blue chip social media stock of choice.

James Altucher:  All right.  We're gonna keep track of that.  We'll follow up on that 
in a future podcast, I'm sure.

Porter Stansberry:    That's what happens.  These guys, they live this fantasy life that all
that inflated stuff is real, and so they're crushed when it's not.

James Altucher:  You know, and we'll – this podcast has been going on and we've 
been doing different directions, but I get calls every week now 
from people trying to sell shares in these companies that are not yet
public that are these, you know, $10, $20, $30 billion valuation 
private companies in that space that, you know, shareholders 
wanna sell.

Porter Stansberry:    Yeah, the window is closing.

James Altucher:  Yeah, so we'll see.  But anyway, once again, Porter, thank you very
much.

Porter Stansberry:    You're welcome.

James Altucher:  Doom and gloom has been explained, so that's what this podcast is.
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Porter Stansberry:    You know what?  Not only that, but doom, gloom and suicide.  I 
mean, that's real – really dark.

James Altucher:  You know, I tried to talk about this suicide indicator on WABC.  I 
was replacing – I was cohosting for – God, I can't remember 
anybody's name anymore.  So I was on WABC.  I pitched this 
segment, and they said, "No, we're not allowed to talk about it."  
And I said, "Why can't you talk about it?" and he said, "Well, if 
you talk about suicide on the radio, then suddenly a bunch of 
people will commit suicide."  And, you know, it's important for 
people to realize this situation happens and this is an opportunity to
seek help.

Porter Stansberry:    Here's – and by the way here's the sad thing.  Those guys that I 
only knew peripherally in the resource market that killed 
themselves in October, the week they died, the two of them, the 
week they died was the bottom of the resource market.  So if you 
are at that stage and you are desperate and scared and miserable 
and you feel like you've destroyed everything that you care about, 
just hold on because next week it will be better.

James Altucher:  You know, and I've been there, like, and I've explained this 
probably in one of my numerous stories but, you know, the Friday 
in the week after the markets opened after 9/11, I was leveraged to 
the hilt.  I had bought everything.  Everything was going down for 
the fifth day in a row, and I just couldn't take it anymore.  I really 
did feel like I was gonna kill myself.  I sold everything and right 
from that moment, the market went up for three straight months, 
and I really was just – it was the worst.  So, look, it happens.  But, 
you know, now – you learn a lot from it as well, though, and that's 
where we are now.

Porter Stansberry:    Well, hopefully we can learn vicariously 'cause it's much cheaper.

James Altucher:  Yes, exactly.

Porter Stansberry:    So thanks for listening, everybody.  James, thanks for having me 
and best of luck with your new endeavor.

James Altucher:  Excellent.  Thanks, Porter.

[End of Audio]
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