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Dear Member,

On a recent Tuesday morning, the CEO of a major defense firm quietly
submitted a “333 Filing” with the Securities Exchange Commission.

And although it doesn’t get much press or attention, this filing is the
first step before every takeover.

But this is no ordinary takeover. With an $11.1 billion price tag, it
will be the biggest acquisition to ever hit the defense industry... And in
this special report, prepared exclusively for new members of the Oxford
Club, you’ll discover how you can get in on this deal now for gains of
1,223% or more.

Fact is, when this CEO submitted his “333 Filing,” it revealed that
he and his board of directors are now prepared for an outside party to
buy their company at a “steep premium.”

It further specifies that the moment this takeover is complete, the
CEO will be positioned to pocket a $9.8 million “golden parachute”
payment... the equivalent of three times his annual salary plus bonuses.

And he won’t be the only one getting rich... As theWall Street
Journal reports:

A buyout is often considered a windfall for target-company



shares in companies targeted during mergers and acquisitions are in a
position to turn quick profits.”

But it gets even better. Stock prices soar based on takeover rumors
alone.

For instance, investors recently pocketed 1,223% in only three
months on optionsXpress after speculation spread that the company was
a takeover target.

And the gains can be instantaneous. In fact, takeover bids have
caused stocks to pop 94%... 102%... even 250% higher in a matter of
days or hours.

That’s what happened when Kodak bought dental equipment maker
PracticeWorks, Inc. Shareholders made a one-day profit of 154%...
National Discount Brokers climbed 89% the day after the company
received a buyout offer from Deutsche Bank... And when it was rumored
troubled online toy seller eToys was close to finding a buyer, the
company’s share price jumped 210% in a single day.

The Hottest Sector in a White-Hot Market
Takeover predators are now scouring the globe with enormous “war

chests” worth billions... And they’re snapping up publicly traded
companies at a historic rate.

According to Bloomberg, $508
billion in U.S. deals were announced
in 2007 – 31% more than the $387
billion during the same time the
previous year. 2006 was also a
record year, with mergers and
acquisitions reaching a record $3.5
trillion globally – an $800 billion
jump from the previous year! And
while the recent credit crunch has frozen a good bit of private equity
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stockholders, because the purchase price is higher than where the
stock had been trading.

Just consider the profits that were made by companies – and their
stockholders – after they submitted the same SEC paperwork:

• 84% GAINS:Western Gas Resource’s chief executive Peter A.
Dea secretly filed a “333” on July 21, 2005... A few months later,
WGR’s shareholders pocketed 84% when Anadarko announced
they’d buy the company for $4.7 billion.

• 97% GAINS: Kevin DeNuccio, CEO of Redback Networks,
submitted these same papers on August 2, 2006... The stock
popped 97% once Ericsson turned around and acquired Redback
for $2.1 billion.

• 320% GAINS: The head of Intrado, George Heinrichs, submitted
this SEC Filing on June 23, 2005... The following January, savvy
investors scored a 320% windfall when West Corporation closed
in on the $465 million takeover.

But this newest opportunity, taking place in America’s $439 billion
defense industry, is even bigger... with far greater profit potential.

Here’s the whole story...

Cash in on a $3.5 Trillion Bonanza
As you may already know, the world is in the midst of a takeover

frenzy...

But not just ordinary takeovers, takeovers of historic size. Target
companies have included Equity Office Properties for $36 billion...
Harrah’s for $18 billion... and Biomet for $10.9 billion... with more
being announced every day.

For shareholders in the target companies... that’s a very good thing.

According to the International Herald Tribune, “Investors with
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“Whether defense budgets are
rising, falling or staying flat, one
thing has been constant in the
defense world... the steady churn
of mergers and acquisitions.”
~ Defense News



According to Businessweek, public companies must “report the
occurrence of any material events or corporate changes which are of
importance to investors or security holders and previously have not been
reported by the company.” And they must use an 8-K form to submit
these reports.

SEC laws require that the CEO disclose the ridiculously large
compensation package he plans to pay himself once the company is
bought out. Experts refer to this type of 8-K filing as a “333.”

In addition to this CEO’s generous payout of $9.8 million, his
buddies on the board will receive 1 to 2.5 times their annual salary.
(Meanwhile, this “333 Filing” also reveals that non-executive employees
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capital, corporate takeovers are on the rise in 2008.

But what most investors don’t realize is that the hottest takeover
market in the planet right now is the defense industry...

As Defense News reports, “Whether defense budgets are rising,
falling or staying flat, one thing has been constant in the defense world...
the steady churn of mergers and acquisitions.”

Just consider this... From 2001 through 2004, total takeover deals
averaged about $20 billion each year in defense... significant and steady
deal flow. But just one year later, that number popped 60%.

But far from choosing a “likely” takeover candidate in the sector,
we’re taking our cues straight from the CEO himself.

“Smoking Gun” Evidence... Worth $11.1 Billion
As Global Finance points out, “333 Filings” don’t “get much

attention or publicity until after a takeover is completed.” In other words,
until after the opportunity for big gains has come and gone.

That’s because for the CEOs who file them, “333 Filings” contain
extremely sensitive information... including the details of how they’ll be
compensated when the takeover is completed.

BusinessJournalism.org confirms:

Needless to say, companies aren’t putting out press releases on these
types of deals. Instead, they’re burying them in the fine print in their
SEC filings. These detail-rich filings can be a gold mine...

And therein lies the key to our opportunity...

SEC Disclosure Laws Mandated
This Sensitive Disclosure

Here’s how it works...
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Identifying the Suitors

Our research reveals that one of these three candidates would be an ideal
acquiring firm...

BAE SYSTEMS: This British contractor dominates the European defense
business and recently sold off a $3.5 billion stake in an overseas planemaker.
And according to a company insider, the aim is to invest the proceeds into
lucrative US military work.

With annual sales of $28 billion, it now wants a piece of the most promising
security field of the 21st century. The Economist calls this firm the “obvious
candidate.”

RAYTHEON: This U.S. defense major just signed a definitive $3.3 billion deal to
sell Raytheon Aircraft Company, one of its wholly owned subsidiaries.

With a market cap approaching $25 billion, Raytheon could easily absorb a
competitor... especially one that is less than half its size.

THE CARLYLE GROUP: This American private equity giant with more than $12
billion in liquid cash available to invest could shock Wall Street and sweep in
with a surprise takeover and above $11 billion...



And the company boasts an incredible customer base, including the
Department of Defense, Homeland Security, U.S. intelligence agencies,
NASA, aerospace contractors and commercial telecommunications and
wireless customers.

Becoming the “Sears catalog” of national security supplies, as the
company’s founder once put it, is part of the company’s master plan to
have its tentacles in every facet of defense dealing with security and
surveillance. That’s why it’s bagging multibillion-dollar contracts that no
other company can take on – and, in the process, it’s become the
Pentagon’s ninth-largest contractor.

With L-3 being awarded more and more contracts every day, it
recently reported that its sales for the past year totaled $13.5 billion,
breaking its projected sales figure of $13 billion for the year.

And as U.S. and allied governments ramp up their military spending,
L-3 is anticipating some “surprise contracts” not part of its current fiscal
projections.

Following the Cavalry to Record Gains

Over the last decade, but particularly since 9/11, this company has
focused on U.S. security. Naturally, this wasn’t simply for patriotic
reasons. But even still, few companies have brought to bear the same
level of energy, reach or depth as L-3. It now has individual contracts
with more than 50 U.S. government agencies, including every branch of
the armed services.

Even Time magazine has pointed out that L-3 serves as “the best
model for a post-9/11, homeland-security-era defense firm.”

How have they done it? Ironically enough, through a series of
strategic acquisitions.

This security pioneer bought every piece of intelligence it needed.
So far, it has acquired more then 80 companies with price tags ranging
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only get four weeks’ salary.)

What it comes down to is this...

This “333 Filing” is providing us with a clear signal that one of the
biggest defense firms in the U.S. is about to be taken over... and by
owning shares now, you could make a fast killing.

And the best part is this:

That’s just one part of what makes this company a great investment
right now...

This firm is an ideal takeover target for the same reasons it’s so
attractive to investors in the first place: The business is a cash machine...
shares are climbing steadily... the company has a proven business
model... an innovative product pipeline... and billions of contracts
already in place with the federal government.

Stephen Jones, head of European equities at Gartmore Investment
Management in London, says, “If we fundamentally like the company,
we’ll go after it. M&A activity is the icing on the cake.”

And we agree...

Now let me tell you exactly how to take advantage of this situation...

How to Get in on This Deal Right Now

The company I’m referring to is L-3 Communications (NYSE:
LLL). It specializes in products, components and electronic systems for
the military.

It also provides naval-warfare products, naval power distribution,
conditioning, switching and protection equipment; security systems for
aviation and port applications; antennas and ground-based radomes to
protect them; and air-traffic and collision-avoidance systems.
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from $1.5 million to more than $2 billion... companies that specialize in
telemetry, x-ray technology, explosion detection, ground radar, magnetic
imagery.

And the investments have been paying off...

Protection That’s About to Bring Huge Gains
If there’s one characteristic that predators love in a target, it’s strong

cash flow... and killer fundamentals.

And this company has both... in spades.

Current annual cash flow is surpassing $1 billion... up 18% from last
year. Robert Spingarn, a Credit Suisse defense analyst, describes L-3 as
having “perhaps the best earnings power in the sector.”

But the fundamentals here are truly remarkable. Consider:

� Since its inception, the company has grown sales at a compound
annual rate of 38%... with total sales exploding 900% in less
than a decade.

� Its profit margins have averaged 11.0% over the past few years
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(compared with “only” 7.1% for major players like Lockheed
Martin, Boeing, Northrop Grumman, Raytheon, and General
Dynamics).

� L-3 has contracts in place for more than 1,500 programs. And
it’s growing by the day... they sealed the deal on a $109 million
dollars Navy contract... the U.S. Army Intelligence and Security
Command (INSCOM) awarded them a $1 billion contract
extension... and they won a $326 million contract from the U.S.
Marines.

� And not only does this company have a ton of business in the
books, it has billions in the pipeline.

On top of that, the President signed a $35 billion homeland-security
spending bill for 2007, which provided funding for several key
initiatives.

The good news: this contractor provides much of the technology
needed to fulfill those initiatives.

Over-Performing... But Undervalued
Even still, L-3’s P/E is a full 32% lower than the industry average.

Meanwhile, L-3’s share price has enjoyed a long and steady ascent
thanks to its strong earnings power. The firm currently sports a year-
over-year quarterly earnings growth rate of 47.9%.

And it gets better yet: While other companies have seen business
stall, L-3 is watching its profits balloon. The company recently said its
second-quarter net income rose 48% to $278 million from $188 million
in the year-ago period.

L-3 attributed the bulk of the gains to higher demand for military
electronics, aircraft modernization and secure network communication
services – areas that should continue to enjoy solid growth.

L-3 is so confident in its performance that they just raised their 2008
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International Airport became the latest major airport to select L-3
to supply it with detection systems and X-ray scanners.

• Building a “New Internet” for the DOD: The Department of
Defense is now upgrading its capabilities by building an Internet-
like network. This “new Internet,” called the Global Information
Grid, will enable weapons and people to share information
quickly and allow troops to identify threats more effectively. And
L-3 is helping with the immense undertaking – an estimated $21
billion expense between now and 2010.

No surprise that this firm is in the crosshairs of Wall Street’s
booming takeover frenzy.

In the end, L-3 can offer both a near-term and long-term investment
home run.

Action to Take: Buy L-3 Communications (NYSE: LLL) at market.
Use a 25% trailing stop to protect your profits and your principal. OC
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earnings outlook to $6.75 a share from its earlier target of $6.70.

We have every reason to believe that L-3 will continue to beat its
record-breaking highs with everything it has in its pipelines.

Bottom line: whether the company is taken over tomorrow or next
year, investors who own shares now are heading straight for profits.

Cutting-Edge Solutions Are
Driving Up Profits Now

According to Bloomberg News, demand for L-3’s unique products
“make it an attractive takeover candidate.”

And there’s no question that they’re involved in the development of
new and exciting technology across the globe.

What’s more, each of these projects alone would be reason enough
to consider an investment here...

• Supplying the “Praetorian” to the U.S. Military: L-3 will lead
a team of suppliers in the implementation of “Praetorian”, L-3's
next-generation, open-architecture 3D intelligent video
observation system at military training sites in the United States
and overseas. This enables soldiers to view multiple sites under
surveillance in both real-time and on recorded 3D video to
analyze information more quickly and act preemptively to stop or
contain emerging threats. In addition to improving users’
situational awareness and information management, Praetorian,
also reduces costs, labor, and the risk of loss.

• Revolutionizing Airport Security: L-3’s innovative body
scanning devices, called SafeScout, are stopping terrorists in their
tracks. The government is already rolling them out at Iraq’s Green
Zone... the Gaza Strip... and Afghanistan. International airports
have started using them. And the TSA recently concluded pilot
studies in the busiest commuter stations... paving the way for a
much larger rollout “within months.” In March, Mexico City’s
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From time to time, Oxford Club will recommend stock investments that will not be included in
the VIP Trading Circle or in the Communiqué’s Portfolios. There are certain situations where we feel
a company may be an extraordinary value but may not necessarily fit within the selection guide-
lines of these existing portfolios. In these cases, the recommendations are to be considered as
speculative and should not be considered as part of the Club’s more conservative Communiqué
portfolio.

Also, by the time you receive this report, there is a chance that we may have exited a recommen-
dation previously included in a VIP or Communiqué portfolio. Occasionally, this happens because
we use a disciplined “trailing stop” philosophy with our investments, meaning that any time a com-
pany’s share price falls 25% from its high, we sell the stock.
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