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Imagine the piece of mind that comes along with the knowledge
that you were going to collect 96 checks – 8 fat payments every month
– directly from Wall Street. This can now become reality; in fact, your
checks will arrive like clockwork, each month... on time, no matter how
well or badly the market is performing.

We’ve come up with the solution that ensures a steady flow of
monthly income year-in and year-out. It’s called the Perpetual Income
Machine system, and it utilizes a high-yield portfolio designed
specifically to generate fat checks every month, every year... in
perpetuity.

In this report, I’ll show you exactly how you can start receiving
checks delivered straight to your mailbox each month. The simple
system outlined in this report is so lucrative and safe, it may be the
single best investment ever devised... and the only one you may ever
need.

If you’re like most people, making sure your assets will last another
one, two, even three decades is a serious priority. With unprecedented
advances in medicine, you can expect to live much longer than your
mother or father – often well beyond 80 – and you need more money to



investors to stay focused on the long term, to avoid panicking over
falling prices.

We don’t believe in riding out anything.

Remember that down years in the market will have a double-
whammy effect. Not only does your portfolio lose value because of the
negative returns, it also shrinks because of your withdrawals. This means
you have less capital to benefit from a market rebound, which means
less chance to recoup losses.

As one investor put it, “When you’re on a fixed income, you take the
money out of your savings, but you can’t put it back.” What you need
most at this stage in life is an investment strategy that can generate
income safely.

So, what are you going to do?

Baby Boomers Could Put Serious Dents
In Your Portfolio

Another reason it’s crucial that you take control of your future now
and begin generating a monthly income you can count on forever... is the
effect the 78 million Baby Boomers are about to have on our financial,
welfare and health systems.

Of those millions, 8,000 of them are turning 60 every day! That’s a
staggering number, so chances are you either are one, or your parents
are, or a friend or co-worker fits the Baby Boomer bill. And you cannot
let this massive simultaneous graying of America catch you off guard.
Minimally, you need to brace for 4 dangers:

• The stock market could experience steady declines from the
withdrawal of sizeable pension assets from the equities market.

• Downsizing in the real estate market or downright selling is likely,
as liquidity becomes the priority over Italian marble floors and
intricate teak molding.

3

Urgent Investors’ Report The Oxford Club

support you during that longer life span.

The Perpetual Income Machine system is so flexible, you decide
each month whether to cash your checks or reinvest them for even larger
payouts down the road.

How big will your checks be? That depends on how much you invest
in each of the eight income-generating holdings.

All of the positions in our Perpetual Income Machine Portfolio
deliver hefty yields capable of generating handsome monthly handouts and
protecting you from the unique challenges facing income investors today.

Expenses are on the rise, and those safety nets our parents could rely
on to replace income in retirement – pensions, high-growth stocks, high-
yielding securities, friend-of-the-family stockbrokers – can hardly be
categorized as safe or dependable anymore.

Plus, the Baby Boomers (maybe you’re one yourself) of America are
poised to turn the financial markets upside down.

Answer this question: “Can you sustain or better your current lifestyle
by settling for what the markets give you over the next couple of years?”

The Perpetual Income Machine will put you in the driver’s seat and
ahead of the income game... regardless of what mainstream investments
deliver.

Fear Does NOT Have to Be a Factor in 2008
The recent history of the stock market has been a costly and

unnerving one for millions of investors. But it’s been especially
traumatic for older Americans.

Through it all, they’ve collectively lost billions of dollars in
retirement savings. The stock market, history shows, moves up and down
in cycles. Bull markets are followed by bear markets, which in time give
way to new bull markets. That’s why most financial advisors tell
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pressure as the boomers retire?

• At the very least, why should it not become a major absence of
“buying” pressure?

• Might the housing bust push this teetering market into a long-term
bear?

Today, many Boomers are shifting their focus from generating
income to preserving retirement assets... just like many of you. The
growth and peak of the market and earnings and investment power of the
Boomers are no coincidence... and neither will the yanking of assets
from stocks to bonds.

We believe several factors (such as Echo-Boomers reaching wage-
earning, partial privatization of Social Security, and increased Health
Savings Accounts) will help soften the blow of the Boomer wave. Still,
there’s no doubt that Baby Boomers will wreak havoc with stocks. You must
have a plan. No matter what the market and Baby Boomers throw at you.

A Perpetual Cure
The Perpetual Income Machine couldn’t be a simpler way to buck

and better these trends.

If you’re an “income investor,” you may be a bit skeptical about this.
After all, U.S. stocks yield 1.8% on average. Money markets are nothing
to get excited about. And Treasuries yield 5%, or just about nothing after
taxes and inflation.

Don’t worry, though, we’re not about to suggest you take excessive
risk with high-yield but unsound investments, such as the debt of a
bankrupt airline or the sovereign debt of a small, impoverished country.

The perpetual money system gives you rock-solid safety and yields
higher than today’s standard income investments... and more frequently.

Bonds pay only twice a year, stocks quarterly, and mutual funds
once a year. But your Perpetual Income Machine pays you 8 times a

5

Urgent Investors’ Report The Oxford Club

• A severe over-burdening on Social Security might mean smaller
checks for some and none for others.

• This three-decade wave of aging Baby Boomers could easily
smother the welfare and health systems of this country and send the
stock and real estate markets into a tailspin.

There’s no doubt that retiring Baby Boomers will impact our
systems and portfolios in huge ways. With what is about to happen, you
will need to change your whole investment outlook and strategy!

In 2008, the first Boomers will become entitled to Social Security’s
early retirement benefits from an already overstrained system. But many
people retire well before 65 or even 62, and private and public pension
systems are already fatigued.

A secondary issue is the burden placed on health care and the
medical system. For sure, the health-care crisis is hitting before the
pension crisis, and may outpace the pension problems in the long run.

Still, the U.S. General Accounting Office (GAO) insists there is no
need for you to worry. It insists that most Boomers slacked in the
savings department. If they do need to sell their pensions, it will be a
slow sale, spread over many decades.

At The Oxford Club, we’re very concerned about your portfolio, as it
relates to the majority of responsible Baby Boomers with ripe pensions
and company-sponsored retirement accounts that represent a tremendous
amount of assets. The massive holdings of insurance companies and
corporate pension funds are bound to be drawn-down heavily to pay for
the under-funded lifestyles of many retired boomers.

We’ve been warning you for years now that, as Baby Boomers
become senior citizens, we must pay close attention to the system-wide
impact. In Jeremy J. Siegel’s new book, Stocks for the Long Run, he
poses the same questions that we’re asking:

• Why shouldn’t this massive “buying” pressure reverse into “selling”
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2.) The ING Clarion Global Real Estate Income Fund (NYSE: IGR)
invests in a worldwide portfolio of real estate investment trusts (REITs),
real estate equity securities and property-management companies.

Since its inception in 2003, the fund has returned nearly 64%
cumulative gains to shareholders, excluding dividends. The current yield
is 10%.

The fund is well diversified geographically, with 118 holdings
spread across North America, Europe, Asia and Australia. (Recently, the
fund increased its allocation to international markets – particularly the
Asia Pacific region – investing in REITs maintaining conservative
balance sheets and a high cash flow.)

Action to Take: Buy ING Clarion Global Real Estate Income
Fund (NYSE: IGR) at market, provided the yield is still close to what is
quoted above. We will not use a trailing stop with this recommendation,
but will monitor it continuously and make changes as necessary.

3.) Another fund to consider is BlackRock Debt Strategies Fund
(NYSE: DSU), which invests primarily in lower-grade debt instruments
of U.S. companies, including corporate loans made by banks and other
financial institutions.

As the economy begins to gather steam, this fund should perform
particularly well. Lower-grade corporate bonds – like the ones Debt
Strategies owns – are more sensitive to the creditworthiness of the
issuers than the Fed’s rate policy.

With Debt Strategies, you’re spreading your risk and counting on
manager Kevin Booth to bail out of anything that begins to look suspect.
(Fortunately, he doesn’t have more than 2% of the portfolio in any single
issue.) The fund currently yields 12.8%.

Action to Take: Buy BlackRock Debt Strategies Fund (NYSE:
DSU) at market, provided the yield is still close to what is quoted above.
We will not use a trailing stop with this recommendation, but will
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month... on average, two checks per week.

The Perpetual Income Machine Portfolio consists of income-
generating investments you can make right now through your existing
broker. Each is broadly diversified to reduce risk and professionally
managed, so someone is always overseeing your hard-earned capital.
And every security in the portfolio pays shareholders a monthly
dividend, which entitles you to a big, fat check each month to reinvest or
spend as you please.

The Big 8 In Our Perpetual Income
Machine Portfolio

Here’s a complete overview of the eight holdings in our Perpetual
Income Machine Portfolio:

1.) The Aberdeen Asia-Pacific Income Fund (AMEX: FAX)
invests in Asian and Pacific debt securities. Its sole objective is to
produce income.

Within the past five years, the trend has returned 108% in
cumulative gains, with annualized gains of nearly 16%. The fund offers
investors a unique opportunity in foreign currency exposure, and
currently has 44% of its bonds denominated in Australian dollars.

Since the economy Down Under is fueled by the export of raw
materials – and we’re smack in the middle of a bull market in
commodities – the outlook for the Aussie dollar is quite positive. Most of
the rest of the fund’s remaining assets are denominated in U.S. dollars,
primarily in bonds issued by countries and companies in the Pacific Rim.

Credit quality is good, and the current yield is 6.8%.

Action to Take: Buy Aberdeen Asia-Pacific Income Fund (AMEX:
FAX) at market, provided the yield is still close to what is quoted above.
We will not use a trailing stop with this recommendation, but will
monitor it continuously and make changes as necessary.
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monitor it continuously and make changes as necessary.

4.) Western Asset Global High Income Fund (NYSE: EHI) is an
extremely flexible fund that can invest in high-yield or high-grade
bonds, or corporates, in any market, anywhere in the world.

The fund’s primary investment objective is high current income. The
fund’s secondary objective is total return.

Currently, the fund holds 31% of assets in mortgage-backed securities,
24% in high-yield bonds, 21% in debt securities of emerging markets and
23% in cash. This fund is a good value right now, yielding 9.3%.

Action to Take: Buy Western Asset Global High Income Fund
(NYSE: EHI) at market, provided the yield is still close to what is quoted
above. We will not use a trailing stop with this recommendation, but will
monitor it continuously and make changes as necessary.

5.) Oxford Club Advisory Panelist Karim Rahemtulla often extols
the virtues of selling calls against your stock positions. It’s a
conservative strategy that can greatly increase both your monthly income
and your total return, especially in flat or down markets.

Option buyers are essentially gamblers, betting that a stock will rise
sharply in a short period of time. But option sellers are the house, accepting
those bets with the knowledge that most of them will not pan out.

If you like this strategy, you’re going to love the Eaton Vance
Equity Income Fund II (NYSE: EOS).

The fund’s objective is to provide high current income, with a secondary
objective of capital appreciation. It does this by investing in a portfolio of
large- and mid-cap stocks with above-average financial strength, and then
selling call options against those positions. The fund currently yields 10.2%.

Action to Take: Buy Eaton Vance Equity Income Fund II (NYSE:
EOS) at market, provided the yield is still close to what is quoted above.
We will not use a trailing stop with this recommendation, but will
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monitor it continuously and make changes as necessary.

6.) Another compelling income play is convertible bonds. As the
name suggests, convertibles are bonds that – at the option of the holder –
can be converted into stock. Obviously, if the stock does well, the bonds
will tag along.

That’s a good reason to plunk for a few shares of the Calamos
Convertible & High Income Fund (NYSE: CHY). The fund seeks to
generate a high total return by investing in both convertible securities
and non-investment grade bonds.

Under ordinary circumstances, the fund maintains at least 80% of its
assets in convertible securities and high-yield bonds. It can also leverage
its portfolio up to 31% to generate higher yields. Calamos currently
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The Startling Discovery of Yields vs. Appreciation

Short of FDIC–backed securities, there’s no question that dividend-paying
stocks are the least volatile ones to own in your portfolio. In fact, they tend
to contribute little more than 10% of the volatility of the market as a
whole, while still managing to beat the market’s total return.

Looking back 75 years shows that nearly half of the market’s total returns
have come via dividends. Between 1926 and 2003, dividends contributed
42% of the total return delivered by the S&P 500. Calculations show that
$1,000 invested in the S&P 500 in 1926 would be worth $2.3 million today
if with reinvested dividends, but only $90,000 without the dividends!

Yes, sir... Dividend-paying stocks are the real deal. Here’s how they work: A
dividend is a distribution of a company’s earnings to shareholders. They
are paid periodically on a per-share basis. So, the more shares an investor
holds, the more dividends he receives.

Investors can do one of two things with this money: spend it on gas or food
or fun, or use it to reinvest and buy more shares.



The fund currently yields 9.1%.

Action to Take: Buy PIMCO Floating Rate Income Fund (NYSE:
PFL) at market, provided the yield is still close to what is quoted above.
We will not use a trailing stop with this recommendation, but will
monitor it continuously and make changes as necessary.

When Are You Entitled to Cash Dividends?
To determine whether you should get the cash from dividends, you

need to look at two important dates. They are the “record date” and the
“ex-dividend date” or “ex-date.”

When a company declares a dividend, it sets a record date when you
must be on the company’s books as a shareholder to receive the dividend.

Once the company sets the record date, the stock exchanges or the
National Association of Securities Dealers, Inc. fix the ex-dividend date.
The ex-dividend date is normally set for stocks two business days before
the record date.

If you purchase a stock on its ex-dividend date or after, you will not
receive the next dividend payment. If you purchase before the ex-
dividend date, you get the dividend.

The monthly ex-dividend date for any of the funds in our Perpetual
Income Portfolio can be found atYahoo! Finance in the Key Statistics page.

Important Dates for Stockholders

Dividends must be declared (i.e., approved) by a company’s Board of
Directors each time they are paid. There are three important dates to
remember regarding dividends.

Declaration date: The declaration date is the day the Board of Director’s
announces their intention to pay a dividend. On this day, the company
creates a liability on its books; it now owes the money to the stockholders.
On the declaration date, the Board will also announce a date of record and
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yields 11.9%.

Action to Take: Buy Calamos Convertible & High Income Fund
(NYSE: CHY) at market, provided the yield is still close to what is
quoted above. We will not use a trailing stop with this recommendation,
but will monitor it continuously and make changes as necessary.

7.) The Zweig Total Return Fund (NYSE: ZTR) is run using the
time-tested research of Dr. Martin Zweig, a Wall Street legend.

Zweig believes you should be a bull in a bull market and a bear in a
bear market. Accordingly, he retreats into the safety of cash as risk rises,
and gradually increases market exposure as risk declines.

The fund seeks a high total return over all market cycles by investing
primarily in bonds, and stocks only secondarily. Ordinarily, the fund
stays 50% to 65% invested in fixed-income securities, with between
25% to 35% in equities.

The fund’s objective is to maintain a steady 10% dividend yield. If
the fund’s annual return falls short of that, a portion of your return will
be a non-taxable return of capital. The Zweig Total Return Fund
currently yields 10.6%.

Action to Take: Buy Zweig Total Return Fund (NYSE: ZTR) at
market, provided the yield is still close to what is quoted above. We will
not use a trailing stop with this recommendation, but will monitor it
continuously and make changes as necessary.

8.)We’ve also included the PIMCO Floating Rate Income Fund
(NYSE: PFL). A floating rate fund invests in loans that don’t pay a fixed
amount of interest.

Also known as bank loan funds, floating rate funds consist of loans
made by banks or other financial institutions to companies. Because
they are senior loans, they take precedence over other debt obligations,
offering less risk than high-yield bonds.
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EOS $10,000 x 12.5% = $1,250 / $16.60 = 75

CHY $10,000 12.5% $1,250 $12.11 103

ZTR $10,000 12.5% $1,250 $4.43 282

PFL $10,000 12.5% $1,250 $13.94 90

The current dividend yield of each security in the portfolio will
fluctuate over time with price. Yields for each fund can be found daily at
Yahoo! Finance.

The amount of your checks depends on how much you plan to invest...
the bigger your initial investment, the bigger your checks will be.

At the current yields, a $10,000 investment will earn $84.06 a month
and $1,008.75 annually; a $100,000 investment will earn $840.63 a
month and $10,087.50 annually and if you have a million to invest, your
monthly checks will total $8,406.25... that’s $100,875.00 annually!

Remember, these amounts assume you never reinvest the dividends
and contribute no additional income to buy more shares. If you choose
to reinvest, the magic of compounding dividends is truly amazing.

The beauty of compounding is that any little smidgen of money you
can put to work now – no matter how small – can have an extraordinary
effect on your wealth down the road.

For example, let’s say you’re able to stash away just $2,000 per year.
Although that might not seem like much, thanks to the magic of
compounding dividends, a $2,000 annual investment in a security with a
19.0% annual dividend yield can turn into over $2 million.

Here’s how:

� Assuming a $10 share price, in this example you’d start out at year
#1 with an investment of just 200 shares ($2,000 divided by $10).

� But thanks to the magic of compounded dividends, by the end of
this 30-year period you’d have a nice nest egg of over 193,000
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a payment date.

Date of record: This date is also known as "ex-dividend" date. It is the day
upon which the stockholders of record are entitled to the upcoming dividend
payment. According to Barron’s, a stock will usually begin trading ex-
dividend or ex-rights the fourth business day before the payment date. In
other words, only the owners of the shares on or before that date will
receive the dividend. If you purchased shares of Coca-Cola after the ex-
dividend date, you would not receive its upcoming dividend payment; the
investor from whom you purchased your shares would.

Payment date: This is the date the dividend will actually be given to the
shareholders of company.

The Perpetual Income Strategy
Buy each of the 8 income-generating securities in the Perpetual

Income Portfolio, in equal dollar weights. That way, we’ll have a
perfectly balanced portfolio primed to yield a stream of monthly checks.

To know precisely how many shares to buy of each security, you
simply multiply the total dollar amount you plan to invest times 12.5%;
the result of this calculation tells you the exact dollar amount you need
to own of each security. Next, divide the dollar amount you just
calculated by the current share price of each security and voila!... you
have the exact number of shares to buy of each.

Take a look at the example below where we plan to invest a total of
$10,000 (using share prices from March 2008):

Fund Total Allocation Market Share # Shares
Investment Value Price to Purchase

FAX $10,000 x 12.5% = $1,250 / $6.16 = 203

IGR $10,000 12.5% $1,250 $13.47 93

DSU $10,000 12.5% $1,250 $4.88 256

EHI $10,000 12.5% $1,250 $10.73 116
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Let’s Get the Perpetual Income Machine
Working for You

As you can see, our Perpetual Income Machine Portfolio is comprised
of 8 reliable funds that invest in investment-grade bonds, high-yield
corporates, preferred shares, convertible securities, high-dividend paying
stocks, floating rate loans, foreign bonds, broad currency diversification
and income-producing commercial properties, too.

Our goal has always been to beat the market by the widest margin
possible, in the shortest time possible, while taking as little risk as possible.
But there’s no reason you can’t do that and collect 96 checks a year as well.

And the more you invest, the bigger your checks will be.

Action to Take: Buy these eight securities in equal dollar amounts
at market, provided the yield is still close to what is quoted above. We
will not be using trailing stops with these recommendations, but will
monitor them continuously and make changes as necessary. OC
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shares in your brokerage account, and those shares would be worth
roughly $2.3 million.

� Even better, at the end of year #30, those 193,000 shares would be
throwing off $437,147 in cash dividends each and every year.

Best of all, this example assumes that the security’s underlying share
price doesn’t budge over the entire 30-year period – that it doesn’t even
gain one single cent. The returns are based on gains from dividends only.

Now, using the same hypothetical example, what would happen if
the price of the security increased at a slow-and-steady pace of 7% per
year for 30 years? Although you’d wind up with fewer shares, your
brokerage account would have grown to nearly $8 million, thanks to the
potent tandem of compounding dividends and capital appreciation.

The bottom line is that dividends matter big time...

When you invest in securities with abnormally high dividend yields,
you can make staggering profits. Your dividend check can eventually
grow so large that it surpasses the original price you paid for the
security. The exhilaration of “lapping” your investment that way is a
feeling you never forget.

Think about it: When you keep your interest payments in a bank
savings account, earning interest on the interest income, you’re able to
compound your gains over time. In a sense, you end up getting a higher
yield than if you had withdrawn each month’s interest payment.

In the same way, if you use your dividend payments to purchase
additional shares, then your investment will grow and pay even more
dividends.

That’s the beauty of your perpetual money machine. It’s simple.
Once you get it running, you don’t have to lift a finger except to deposit
your checks. Whether you decide to spend each check or reinvest the
income... it just keeps generating continuous streams of cash... forever.
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From time to time, Oxford Club will recommend stock investments that will not be included in
the VIP Trading Circle or in the Communiqué’s Portfolios. There are certain situations where we feel
a company may be an extraordinary value but may not necessarily fit within the selection guide-
lines of these existing portfolios. In these cases, the recommendations are to be considered as
speculative and should not be considered as part of the Club’s more conservative Communiqué
portfolio.

Also, by the time you receive this report, there is a chance that we may have exited a recommen-
dation previously included in a VIP or Communiqué portfolio. Occasionally, this happens because
we use a disciplined “trailing stop” philosophy with our investments, meaning that any time a com-
pany’s share price falls 25% from its high, we sell the stock.
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NOTE: The Oxford Club is not a broker, dealer or licensed investment advisor. No person listed
here should be considered as permitted to engage in rendering personalized investment, legal
or other professional advice as an agent of The Oxford Club. The Oxford Club does not receive
any compensation for these services. Additionally, any individual services rendered to Oxford
Club members by those mentioned are considered completely separate from and outside the
scope of services offered by The Oxford Club. Therefore if you choose to contact anyone listed
here, such contact, as well as, any resulting relationship, is strictly between you and the Pillar
One service.
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All rights reserved. No part of this report may be reproduced or placed on any electronic medi-
um without written permission from the publisher. Information contained herein is obtained
from sources believed to be reliable, but its accuracy cannot be guaranteed. The Oxford Club
provides its members with unique opportunities to build and protect wealth, globally, under all

market conditions. The executive staff, research department and editors who contribute to the Club’s recommen-
dations are proud of the reputation The Oxford Club has built since its inception in 1984. We believe the advice
presented to its members in our published resources and at our meetings and seminars is the best and most use-
ful available to global investors today. The recommendations and analysis presented to members is for the exclu-
sive use of members. Copying or disseminating any information published by The Oxford Club, electronic or other-
wise, is strictly prohibited. Members should be aware that investment markets have inherent risks and there can
be no guarantee of future profits. Likewise, past performance does not assure future results. Recommendations
are subject to change at any time, so members are encouraged to make regular use of The Oxford Insight and the
members-only website, and pay special attention to “The Oxford Portfolio Review” section of the Communiqué to
get the most value from our investment analysis. The publishers, editors, employees or agents are not responsible
for errors and/or omissions.

PRIVACY NOTICE

You and your family are entitled to review and act on any recommendations made in this document. All Oxford
Club publications are protected by copyright. No part of this report may be reproduced by any means (including
facsimile) without written permission from the publisher. Information contained herein is obtained from sources
believed to be reliable, but its accuracy cannot be guaranteed. The Oxford Club expressly forbids its writers from
having a financial interest in any security recommended to its readers. All Oxford Club employees and agents
must wait 24 hours after an Internet publication and 72 hours after a print publication is mailed prior to following
an initial recommendation. The Oxford Club does not act as a personal investment advisor, nor does it advocate
the purchase or sale of any security or investment for any specific individual. Investments recommended in this
publication should be made only after consulting with your investment advisor, and only after reviewing the
prospectus or financial statements of the company.


