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"It is well that the people of the nation do not understand our banking and 
monetary system, for if they did, I believe there would be a revolution before 

tomorrow morning." -- Henry Ford 
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Introduction 

One of the biggest problems we face today as a society is the ever increasing 
illiteracy rate. Not the typical illiteracy you might be thinking of, but rather the 
basic comprehension of money. 

The fact that a student can go through approximately 19,000 hours of primary, 
secondary and higher level education while obtaining a college degree without a 
thorough understanding of money is a crime. The single most important subject 
in our lives (along with religion and politics) is the subject of money;  yet not 
much if any time is devoted toward teaching about how money applies in our 
personal finances. 

The subject of money is portrayed as a complicated matter that only Wall Street 
bankers and hedge fund managers can understand. Nothing can be further from 
the truth. The subject of money is the easiest subject of our time to teach and 
learn if broken down to the basics. It's simple enough for middle school students 
to understand if they are given some simple concepts on the subject.  

The Simplicity of Money does just that. 

There is much more to a complete education than just the core curriculum 
offered in school systems today.  There is no way that a curriculum can be 
complete without a detailed study of the history and usage of money within a 
nation. I am thoroughly convinced that an education is not complete unless one 
understands some basic concepts that give money its meaning. 
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Looking for Answers 

History has shown that there have always been economic downturns in the 
United States as well as other countries. Most recently, the economic crash of 
2008 has changed the monetary policies of our nation like no other time in 
recorded history.  From bank bailouts to the tune of trillions of dollars, the 
bankruptcy of Detroit and the near government shutdown of 2013; the United 
States is a nation on the verge of complete financial ruin.  

Only a nation with such a high population of monetarily illiterate people could 
not notice the drastic economic changes in a country that's been labeled the 
greatest nation on the planet. 

If you are a person who never seems to have enough money or more bills than 
money at the end of the month, then understanding money will give you some 
answers as to why. The quest for answers to governmental budgeting and 
personal financial problems will ultimately lead to every human being 
intentionally studying the history and usage of money by choice or out of 
desperation.  

It's not until you acquire a basic knowledge of money and how it functions in our 
economy will you be able to solidify a promising financial future. The only way to 
improve your financial outcome is to seek a complete education that comes from 
studying the past. 
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Monetary Education 

Since money is something that we all must use in order to function, why not learn 
about it? A monetary education is an in depth study of the history of money 
throughout time. This education will offer its students a chance to understand key 
governmental and central banking policies that have led to the changes of what 
we call the Dollar. 

Since no formal study is offered in the school system, one has to wonder why this 
subject would be left out. The conclusion I am left to assume is that it's intended 
to be a specialized subject matter that only the highly educated or financial savvy 
would understand. If that is the case then that leaves the common man, a middle 
or lower class citizen, left in the dark. 

This short book offers the very basics of what is not taught in the school 
curriculum. Within these pages you will find a simplified introduction to a 
subject every person must know. Even if you have no financial training or 
understanding of economics in general this book will start you on your way 
towards a more well-rounded education. All it takes is a little bit of information 
on a subject such as this and it can change your whole perspective on money.  

The Simplicity of Money will highlight four very important subject matters that I 
guarantee have never been covered in school like they will be in the next several 
chapters.  These four areas of money are little nuggets that can add up to a 
complete monetary education if studied beyond this book.  
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The four subjects are as follows: 

1. The Definition of Money 
2. The Difference in Lawful Money and Fiat Currency 
3. The Value of Money 
4. What is the FED? 

I believe these four subjects will be more than enough to start you on a path to 
acquiring a more in-depth monetary education. In each chapter you will notice 
key words that have been highlighted. I want to encourage you to use each 
highlighted word as a time to pause and reflect. These key words when 
researched offer the opportunity for an even greater understanding and curiosity 
with regards to money. 

Let the journey begin toward what will be the most influential educational 
subject you never learned in school. One question you should ask yourself after 
each chapter is… 

Why was this not taught in school? 

 

 



7 
 

The Evolution of Money - Webster's Definition from 1828 to 2014 

The best method for clarification or the defining of a word is a trusted and 
reliable source. The most popular and time tested is a good ol’ fashion dictionary 
of course. Not just any ol’ dictionary but one that has been around for close to 
two hundred years. There’s usually one in every American household and I’m 
sure you guessed it, Webster's Dictionary.  If you desire to have a better 
understanding of any word in particular, a good place to begin is by checking to 
see what Mr. Webster has to say about it. 

The subject of money is nothing new at all. As a matter of fact it's probably one of 
the oldest words written about overall.  When it comes to understanding money 
it's good to know the history behind it in order to appreciate how it has evolved. 
The reason I say evolved is due to the way we define money today as opposed to 
the way money was defined years ago. 

One thing that is not considered important in the global educational curriculum 
of our school system is the subject of money, so if you don't find out for yourself 
that's one less subject matter you will understand. 

So the question is… 

What is Money? 

In order to answer that question let's look at what Noah Webster, the author of 
Webster's Dictionary, used as a generally well known and accepted definition of 
money in his day. 
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In his very first published dictionary in 1828, The American Dictionary of 
English Language (ADEL), the word MONEY had two unique definitions that 
stand out immediately.  

The first definition is Coin; stamped metal; any piece of 
metal, usually gold, silver or copper, stamped by public 
authority, and used as the medium of commerce. 

The second definition Bank notes or bills of credit issued 
by authority, and exchangeable for COIN or redeemable, 
are also called money; as such notes in modern times 

represent COIN, and are used as a substitute for it. 

The definition of money less than 200 years ago is 
drastically different from what we now consider money. Today money to the 
average person is only interpreted as a green piece of paper with numbers on it 
or digits on a computer screen. 

Since the first published definition by Webster, the word money has gone 
through a verbal evolution not only in definition but also in its composition. If 
you were to scan through all of the later publications in comparison to the 
original definition of money you would find that as the times changed so did the 
meaning. Along with the change came a broader and diluted perception of money 
by the public that was quite different to what was considered money thousands of 
years prior.  

When Webster first defined money there were only three official descriptions for 
what defined money and it involved the word, COIN (gold, silver and copper 
coins). 

Image obtained from 
1828.mshaffer.com 
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Today in the 21st century, we now have access to definitions simply by typing a 
word into a search engine in which we have the access to multiple definitions. 
The physical Webster dictionary is now obsolete yet Webster and countless other 
sources are available to give us a modern definition. 

Money according to the recent publication of the now Merriam-Webster 
Dictionary online version starts off with 
the word, "something". The definition for 
money in the 21st century is something 
used as a way to pay for goods and 
services and to pay people for their work. 

In today’s definition of money you will 
notice a distinct difference or evolving of how money has been defined in 
comparison to what it used to be.  The very first definition printed on paperback 
gave a clear and precise meaning; COIN. Now in a digitized era by the stroke of a 
few computer keys and several monetary laws later, the definition of money is 
just “SOMETHING”.  

These two definitions spanning approximately two centuries shows a great deal 
of education left out of the text books. If the first definition in1828 stated that 
money is coin and the second definition labeled bank notes or bills of credit 
(paper money) as a substitute for coins, then what happened to the exchanging of 
paper for gold and silver? This is the mystery that was kept out of the text books.  

The word money, with our limited understanding is still a word used in our 
vocabulary daily yet the definition resembles nothing close to what it was during 
the establishing of our nation. This word in and of itself plays such a major role in 

Image obtained from dreamstime.com 
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our lives, yet we have been taught to disregard just how important it is. The focal 
point of all our energy and time is invested in acquiring money yet in my opinion 
the redefining of it has left society monetarily handicapped.  

We are handicapped because we are a society void of monetary education 
because we were never given a complete education. A complete education 
includes the importance of the role of precious metals throughout history in the 
form of gold and silver coins as money.  

The majority of society, especially Generation X born (1966-1976) and the 
Millennials (1980-2000), have no idea of the history behind money. As offspring 
from the Baby Boomer generation, born between (1946-1964), the need for 
educating oneself on the subject of money is not only important for personal 
usage, but even more importantly in global finances. 

Monetary Education Lesson #1 – Money Redefined 

The first lesson in acquiring a monetary education is to understand the redefining 
of money. 

The start of a monetary education is the understanding of what money has been 
since the founding of the United States of America until today. It is my belief that 
the lack of understanding in the evolving of money is a reason for poverty and 
economic inequality. If people knew of the multiple components that make up 
money they would be able to see finance from a broader perspective.  

The altering of the definition over time has completely erased the historical usage 
of gold and silver coins as the anchor for money. The minute you give more 
choices to define something the easier it will become to forget the original 
definition.  
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A great lesson can be learned from our great-great grandparents who only new 
money to be gold and silver coins. Today in the 21st century we view coins in the 
form of loose change void of any precious metal to be considered a nuisance.  The 
knowledge of gold and silver coins being a form of money is not common 
knowledge in today’s generation. This lack of awareness leaves out a major part 
of our monetary history. Now fiat currency or Federal Reserve Notes are the 
primary forms of money we know and use.   

The common man or monetarily uninformed is the person that’s in dire need of 
this information the most.  The fact that governments still view gold as the true 
anchor in storing wealth should let us all know there is importance in the 
original definition of money to this day. If you don’t believe me just type the 
words "China and Russia hoarding gold" into your internet search bar and you 
will see what I mean. 

So ask yourself this question? 

Did I know money according to Webster was gold and silver coins and that paper 
was a substitute? If so then lesson one should have just clarified the definition of 
money for you. If not then wait until you arrive at lesson two where you will 
learn the two types of money available to you today.  
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Knowing the Difference 

(Lawful Money vs Fiat Currency) 

The subject of money is not a complicated matter. Economist and politicians like 
to portray the idea that only scholars and people with higher education and 
financial background can understand money, but that's simply not true. 

The fundamentals of money start with first being able to define the word and 
then retrace the usage of the word backwards throughout time to gain a complete 
understanding of what has been used as money by our ancestors. It wouldn't take 
long to realize that money is simply a tangible item that interchanges between 
two parties. Throughout history items such as beads, shells, and animals skin have 
all served as money. 

Money has simply been whatever someone else found value in that they 
themselves could store over time that would still be exchangeable if needed. 

The one key distinction between what has been used between parties is that it 
must be widely accepted as having and maintaining value over time. That value is 
found in the ability to purchase goods consistently over time. 

Over the last few hundred years the most common items of value have been 
narrowed down to just two items, metal and paper. 

Original Standard for Money 

In the United States of America at the time of establishing what would be 
considered the law of the land, the authors of the Constitution had a very specific 
item in mind. The idea was to use precious metals for money. 
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In the very first legalized doctrine establishing what the United States would use 
as money, Coinage Act of 1792, Congress established a Bimetallic Standard.  

The monetary system set up by that doctrine stated that money for the nation 
would be a specific weight and fineness of gold and silver coin. The original 
defining of what the nation would only use as money established gold and silver 
as Lawful Money (Sound Money). The coinage act in Chapter 16 Section 9 states: 
And it be further enacted, that there shall be from time to time struck and coined 
at the said mint, coins of gold, silver, and copper, of the following denominations, 
values and descriptions... 

Upon this statement and the rest of the document the United States of America 
became the greatest and wealthiest nation on the planet. This law established and 
paved the way for the citizens of the United States to share in the development 
and industrialization of what would be a prosperous nation.  It was the free 
coinage of silver minted by the United States Government that made this system 
of wealth favorable for the people. The citizens could just bring their own silver 
or gold into the Mint (the place in which precious metals were stamped and 
deemed legal tender) overseen by the Treasury Department and they would 
convert precious metals into lawful money better known as COINS. 

Fiat Currency becomes Legal Tender 

It wasn't until several years later (1862) because of 
the Civil War that lawful money began to transform 
into the alternative form of money. The creation of 
paper money was introduced because the Unites 
States Government was unable to meet the demands 

Figure 1 Image obtained from Wikipedia 
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to fund the war as there was not enough silver or gold in the Treasury. In an 
effort to pay for the war, Abraham Lincoln decided to pass the First Legal Tender 
Act on February 25, 1862. This law became the foundation for the money system 
we have today which made paper money legal for all debts, public and private. 
The very first paper money substitute known as the Greenback became the 
official Fiat Money, or government promised currency, circulated in the United 
States. The best way to define fiat money is simply a currency that derives its 
value from government regulation or law. Fiat currency is only valuable because 
the government says so.  

This paper money was supposed to substitute as Lawful Money only during the 
years of war. The idea was to make the paper money redeemable after the war for 
gold and silver coins. 

Fiat currency or government sponsored paper, due to the passing of several laws 
since, has continued on as the currency of the land even though the civil war 
ended years ago. In 1913 with the establishment of the Federal Reserve Bank as 
the primary issuer of money, the idea of another form of fiat currency was sold to 
the public as being exchangeable or redeemable into lawful money. Due to a lack 
of awareness the population as a whole has been forced out of ignorance to only 
use paper money as a store of value. Instead of the lawful money that was 
intended to remain the primary medium of exchange, we have been deceived into 
thinking fiat money is the only means of money. 

Monetary Lesson # 2 – The Money Substitute 

The second monetary lesson to inform the common man is the substitution of 
historical money with an alternative currency.  
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The best way to change the monetary system from a bimetallic system (gold-
silver) to a fiat monetary system (paper currency) is to give the people a 
permanent substitute without them even knowing it. Since the major monetary 
laws were passed prior to the mid-20th century everyone who was around that 
would know the difference in systems is long gone.  

The millennial generation has no clue about this brief history of the swap of 
lawful money for solely a paper system. All that is known in this generation as far 
as money is either a credit card and/or Federal Reserve Notes.  

Here is something to think about. Does the value of this fiat or paper money 
benefit us today? Are you able to buy more of what you want with what you have 
or less? If you had a $100 bill a decade ago, would you be able to purchase the 
same amount of goods back then as compared to today? The answer is you would 
be able to purchase less today because of a concept called Purchasing Power. So 
the question is why? 

  

Now it’s time to look and uncover the meaning behind the value of fiat currency.  
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The Difference is Purchasing Power 

(Real Value vs Face Value) 

The most important concept in understanding money is value. When you think of 
the word value you automatically think about the word valuable. How valuable 
something is to you will determine how you respect and appreciate it.  The more 
valuable your health is to you the better you'll treat your body for example. 

The more value you place on an item the more worth you prescribe to it in your 
life. Money is the same way. It has value of two different kinds, both Face Value 
and Real Value. 

Face Value 

The face value is a term which describes the 
numeric or stated value stamped or printed on 
money. All fiat currency bills have a number on 

them which labels its intended value for usage in 
transactions. For example, the Federal Reserve 
Notes are denominated in $1, $2, $5, $10, $20, $50, $100. Each piece of paper is 
assigned a value that everyone who uses it measures the price of goods and 
services.  

The government established a face value on Lawful Money in the amount of $1 
dollar for a single troy ounce American Silver Eagle coin and $50 dollar value 
amount for a 1 oz. gold American Eagle coin. The value amounts for both coins 
represent what they are valued at if used in direct exchange for goods and 
services.  However, the real value based on the composition (silver and gold) of 

USNotes.png from Wikipedia 
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each coin as a precious metal gives a much higher value in fiat paper terms. 
Whether it is fiat currency or sound money, both have distinctive values. Both 
Lawful Money and Fiat Currency have been given face value amounts according 
to legal tender laws, but their real value is quite different. 

Real Value 

The other type of value associated with money is the real value or true value. The 
real value of money is determined by measuring the numeric price of an item 
throughout time in face value terms. This is how 
much or how many items you can purchase of the 
same thing over time. For example, a new pair of 
Converse All-Stars in 1960 sold for roughly $5 
dollars in the store. Today a pair of the same shoes 
sells for $30-$40 dollars depending on where you 
purchase them. 

Did the value or worth of Converse All-Stars improve in quality since their 
original release date? I don’t think so. The big difference in the price over time 
indicates that the real value in the money used to buy shoes has gone down. You 
can tell that it has gone down because it requires more bills in face value terms to 
buy the same item.  

The real value of money is determined in how well it retains the ability to 
purchase goods over time. You can have a high denomination of bills that 
numerically might seem like a lot of money but if they don’t purchase much they 
have no real value. A good example is the real value of a $100 dollar bill over the 
last decade.  
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If you think back as to how much you could have purchased back in 2004 you 
can understand what I mean.  The same $100 dollar bill if spent back in 2004 
according to the inflation statistics from Inflation Calculator 
(http://www.usinflationcalculator.com/) equals less purchasing power today than 
a decade ago. The new $100 bill today would only purchase $79.36 worth of 
goods and services in comparison to a 2004 bill purchasing $126.01 in 2014. 
How could this real value be so different in purchasing power? The answer is 
inflation. Over time fiat currency loses its real value because it becomes worth 
less in regards to what it purchases.  

Comparison of Values 

The best way to sum up this type of comparison is by saying the purchasing 
power of a single dollar has diminished over time. What you could purchase 
years ago, because of inflation, will cost you more 
dollars because they depreciate over time. The 
price of goods in face value terms will always go 
up as an indicator of the declining purchasing 
power of the dollar.  

The fiat monetary system in the United States is designed to cause prices to rise 
because more fiat currency will always be supplied which drives up prices.  

The best way to understand the value of money is to always consider the different 
types of value. The example above is just one small item to use as a comparison of 
the real value of fiat currency over time. You can pick any item and measure the 
dollar price over time in terms of how much purchasing power you would have. 

http://www.usinflationcalculator.com/
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You will notice one common trend. You always need more fiat currency bills to 
purchase the same items. 

Looking at the Face Value of Lawful Money you notice something entirely 
different. A silver eagle coin established by law as being worth one single dollar 
also has a fiat currency paper price beyond the government stated worth. The 
content of Silver Eagles contains 31.01 grams of silver. Everyone who knows the 
definition of money and the original usage of silver knows how valuable silver is 
in the world. The Face Value listed on 
the coin minted by the United States 
Mint says that you have to accept the 
coin as only $1 dollar. The Real Value 
found in this precious earth metal in 
the open market or according to what’s 

globally recognized in fiat currency 
prices is a lot more than a single dollar.  

The Government states that a single Silver Eagle coin is to be treated as $1 dollar 
in face value terms, but its fiat currency price in terms of real value based upon 
its contents has been worth more than $16 dollars in Federal Reserve Notes or 
Greenbacks for several years now. Prior to the Coinage Act of 1965 a single silver 
dollar coin of 90% pure silver would have been worth $1 dollar in Federal 
Reserve Notes.  

So the question worth asking is, did silver change or did the purchasing power of 
the fiat currency change? Just like the Converse shoes, the face value in terms of 
price for Lawful Money has gone up as well.   

Image of American Silver Eagle from 
(www.americansilvereagles.us) 
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The two examples of value is an education lesson within itself. The one item 
(Converse) is an item created to depreciate over time. So the real value contained 
in the usefulness of the shoe lessons each time it is worn. Eventually you will need 
to purchase another pair of shoes so that one pair will eventually be worth zero. 
Unlike the shoe, the Silver Eagle, because of its monetary and industrial uses will 
never be worth zero because it remains and retains constant value. Whether it’s 
worth $1 dollar in face value or $17 dollars in real value, it will always be 
valuable because of its original definition (Money). Therefore it will always retain 
purchasing power at some price. 

Since the Federal Reserve Bank was created in 1913 the money Americans have 
been using continually decreases in value. That means the face value hasn't 
changed but the real value has. To add insult to injury the Federal Reserve charts 
and displays the value of the fiat 
currency quarterly.  

The graph pictured here shows the 
downward spiral of the real value of 
the dollar in terms of purchasing 
power. The graph doesn't truly do any 
justice; because if you were to look at 

alternative graphs that stretch back to 
1913 when the Federal Reserve System 
started you would be shocked because if you look further back the trend shows a 
much greater decline. 

Over that long period of time the value of the Federal Reserve Note has dropped 
significantly. How else would you explain the need for a two income household 
today while prior to this graph it was optional? 

Index from research.stlouisfed.org 
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Monetary Lesson # 3 - Learning Real Value 

The third monetary lesson that will further educate the common man is learning 
the differences in value, both real and face value.  

Today we are living in a consumption based economy. There is always a demand 
for everyone to acquire more stuff. Whether it’s the newest cell phone or the 
latest model car, Americans have grown accustomed to purchasing the newest 
toys.  

The problem with consumption is that people have no concept of value. People 
purchase things based upon pleasures and comforts rather than long term 
financial stability.  Consumption has taken on a whole new meaning in place of 
savings. This shift in the mindset of humanity is due to the fact that money and 
credit has become a subject of little to no value to citizens.  Both fiat currency and 
credit are viewed from a short term perspective which allows spending on items 
of low value or no value a common thing.   

When I mention value I am referring to an item maintaining the ability to be 
resold after usage at the same price or for more.  An item of value is known to 
store purchasing power or maintain a consistent estimate of worth that is 
recognized by anyone. This is the difference between an asset and a liability. Can 
the items you purchase beyond your daily living necessities be used as a store of 
value over time? Some things commonly referred to as assets are houses, land, art, 
etc. These items have been considered as assets because they store value. In 
today’s society because we live in an instant gratification state of mind, things 
such as cars, electronic gadgets, and perishable items are what matter most. This 
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mind set void of the knowledge of money and history has left people holding 
items that depreciate over time as their only storage of value. 

Once you understand that fiat currency historically has always been a 
questionable storage of value the better off you are. Basically, fiat currency or 
paper money, without anything to give it true value other than our confidence is 
like using paper money from the board game Monopoly.  

If you are familiar with the game Monopoly then you can understand the point I 
am about to make. How come whenever a group of people decide to play 
Monopoly everyone wants to be the banker? Why is it so exciting to be the one 
that issues the money? What is it about handling and controlling the money 
supply that gives the banker so much power? The answer, whoever issues the 
money influences the flow of the game. Whoever controls the money is the 
person you might have to keep your eye on the most. Just to make sure that they 
might not accidentally display bad game etiquette, or to say it bluntly, steal. 

Just like in the game Monopoly, the bankers here in America also known as the 
Federal Reserve Bank (FED) controls the money and issues it to the people.  The 
only difference in the game of Monopoly and the actual FED is that you and I can 
keep our eyes on the banker during the game. Since 1913 the citizens and even 
Congress for that matter haven’t been able to see the hands of the Federal Reserve 
Bank at work with our nation’s money.  

One thing that we can conclude is that the FED has been banking in secret for far 
too long and the rights they were entrusted with have not been in favor of the 
common man.   
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Did you know that the FED is the issuer of fiat currency? Did you also know that 
if there were no debts in existence there would be no paper money? What’s even 
more shocking is that the Federal Reserve Bank or the facility that issues the 
money that you and I hold in our wallets is not even a government agency.  

 

 

Image obtained from blog.milesfranklin.com/monopoly-money 
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What is the FED? 

 (Federal or Private) 

The last and most important element in gaining an understanding of money is the 
source. There are a lot of questions that should be of concern to you. Such 
questions as where and how is money made? Who controls its supply?  

The origin of money over the last century has changed significantly. It went from 
being mined out of mountains to being manufactured off a printing press. 

The currency of this nation has been one heck of a ride and if it could speak it 
would tell us some horrifying stories I would guess. 

As stated earlier, the Federal Reserve Banking System has nothing to do with the 
United States Government. The bank as a whole is a private corporation with 
private shareholders. Much like other private corporations such as Apple, 
Microsoft, or Facebook, the sole objective of being in business is to make a profit. 

The question to ask is how can you make a profit unless you have something to 
receive payment upon? For example, Apple has iPods, iPhones, and iPads; 
Microsoft sells software; Facebook has an entertainment platform; so too does the 
FED have fiat currency or Federal Reserve Notes.  

Origins of the Federal Reserve System 

The Federal Reserve Act established in December of 1913 gave a group of 
financial institutions the responsibility of handling the monetary affairs of the 
United States of America. The idea of setting up a single non-government entity to 
regulate the money of the nation was first conceived in 1910 on a private island 
known as Jekyll Island.   
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There was a meeting amongst the top financial bankers representing various 
private institutions.  From that meeting the idea of reintroducing a system that 
had failed twice was brought forth. The United States had another central bank 
but this time it was run and operated by the elite.  

The primary power given in the Federal Reserve Act was the power to raise or 
decrease the rate at which credit loans are given. The higher the interest rate the 
less money will be loaned out. The lower the rate the cheaper the money is to 
create and to be given to partnering banks to be lent out. This model of Interest 
Rate controlling in turn allows all banks to issue credit in the form now computer 
digits into bank accounts or bank commercial paper assets kept on reserve at the 
FED bank. (Fractional Reserve Lending) 

This lending of additional money from out of nowhere makes every piece of fiat 
currency a debt instrument that must be paid back with interest.  

The banks are allowed to loan money from portions of depositor’s money without 
the actual money being in the banks account. The commercial and private banks 
get to create money out of thin air by simply multiplying a single dollar without 
even having it in their possession. They then deposit it into another account as 
credit and then charge interest on the newly created credit until it is paid off.  

The FED's Product is Debt 

On September 30th, 1941 before the House Banking and Currency Committee, 
Federal Reserve Governor Marriner Eccles testified before state representatives on 
various monetary concerns of that day. One of his responses about the operations 
of the FED, in regards to their creation of money, revealed the entire scheme 
behind the role of a central bank.  
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When questioned on the policies implemented by the FED during the Great 
Depression, he replied with a statement that will forever be remembered.  The 
Chair of the Committee asked Chairman Eccles how the FED received money in 
order to purchase two billion dollars’ worth of 
government bonds in 1933.  His response to 
Congressman Patman, Chairman of the 
Committee, was that they simply created it.   

During the hearing this was the first time the truth 

about how the FED issued money was made public.  
Here are the exact words from the conversation of 
how they issued Federal Reserve Notes. (Statement from House Banking and 
Currency Committee hearing on September 30th, 1941) 

Congressman Patman: "Mr. Eccles, how did you get the money to buy those two 
billions of government securities?" 

Eccles: “We created it.” 

Patman: “Out of what?” 

Eccles: “Out of the right to issue credit money.” 

Patman: “And there is nothing behind it, is there, except our government's credit?” 

Eccles: “That is what our money system is. If there were no debts in our money 
system, there wouldn't be any money." 

This issuing of money he was referring to is the sole responsibility stated in the 
constitution as belonging to Congress only. When the Federal Reserve Act was 

Marriner Eccles photo from (File/Library 
of Congress) 
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passed it gave the FED the privilege of using the credit of the United States both 
domestically and internationally to create fiat money.  

So instead of the Treasury issuing money, it was given over to a central bank 
which consists of a small conglomerate of private banks as shareholders.  Credit 
Money is what is extended for someone to use but must be paid back with 
interest. Every single Federal Reserve Note in your possession whether it is in your 
wallet, bank account, retirement account or under your mattress belongs to the 
FED. The Federal Reserve banks which loaned money to the United States must 
collect back a certain percentage of every single dollar in existence in the form of 
a tax. The only way the government is able to pay back its debt, the national debt, 
is by collecting taxes. The rate at which the national debt is increasing makes it 
virtually impossible to ever repay our nations creditors.  

How else could you explain the national debt of the United States in 1912 being 
roughly $3 billion dollars (a 3 followed by 9 zeros - $3,000,000,000). Today in 
2015, the total national debt is $18,000,000,000,000+ trillion dollars (a 1 
followed by thirteen 13 digits). Every one of those fiat bills that the FED printed 
was borrowed by the United States Government and owed back with interest.  

Who is responsible for paying all that money back?  

The answer is the citizens.  

Why do you think you are forced to pay taxes? It’s not just for public works. The 
revenue the IRS collects is turned over to the Treasury and then the FED. The sole 
purpose is toward paying the interest on the national debt, never the principal.  

Just to show how far our monetary system has been restricted. In the United 
States of America prior to 1913 the nation had access to five types of legal tender 
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(money) available for the payments of debts. Now we have just two (Federal 
Reserve Notes and United States Notes & coins) and only one overseer of all 
money and credit.  

The primary reason the government gave the FED control of the money supply 
was so they could further expand operations legally. The only way they could 
legally fund themselves was to borrow money for operations. Prior to having an 
instant ATM in the FED they could only do business in direct proportion to the 
amount of gold bullion they had on deposit at the Treasury. No gold meant no 
wasteful spending. No wasteful spending meant no expansion. 

This secrecy of the Federal Reserve Banking system is not really a secret. If you 
search the website (www.federalreserve.gov/faqs/about_14986.htm) you will 
have the opportunity to learn all about their operations. Interestingly, the FED 
states that it is a government entity, but the people are misled as the FED is in fact 
an independent corporation within the government.  In other words the FED does 
not have to get permission from or answer to the United States Government with 
regards to policy. 

The Federal Reserve Banking system since its inception has been the main focal 
point of the monetary system and a big mystery when it comes to money. Until 
the recent Crash of ’08 I never heard of or knew anything about central banks or 
the history. The moment I started to pay attention and ask the right questions is 
the moment monetary education became a subject of interest.  

The idea of a secretive non transparent organization issuing credit and money on 
behalf of politicians the American people elect into office seems bizarre. Why do 
we rush to the voting polls or even care about party wins if the politicians 
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themselves don’t have a say in the financial fate of our nation.  The FED has been 
given the highest power and authority possible on earth. They have been given 
the right to remove gold and silver coins from everyday usage, and left us with 
privately issued fiat currency which depreciates over time.  Now you can 
understand the importance of being the banker in the Monopoly game. The 
person closest to the money gets to alter the money and then reinvent the rules if 
no one is watching.  

Money Masters Revealed 

Now that you know how money has evolved over the last decade it’s time to 
become familiar with those who are running the financial game. Most people 
assume that the President of the United States is the most powerful and influential 
person in the land of the free but he has as little power in monetary policies as 
you and I. Just like you and me, he also receives his 
pay check in the same manner which makes him 
subject to the same monetary woes as everyone else. 
The one and only monetary job the president has 
been given is in the appointment of the Federal 
Reserve Bank President known as the Chairman. 

There are three primary monetary positions which 
control the current fiat monetary system we are 
under. The top position and most powerful persons in the land is the Chair of the 
Board of Governors, Board of Governors (Seven Positions) and the Federal Open 
Market Committee (FOMC).  These individuals are not appointed by the citizens, 
but rather chosen by their banking peers. Every person who fills this role comes 

FOMC Meeting Image obtained from Wikipedia 
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from or has some past experience with the financial, legal, Ivy League caliber 
schools or banking sector of Wall Street.  

The sole responsibility of the position holders is to simply make the rules of how 
the world utilizes the dollar. Every policy put into operation comes from the 
FOMC meetings. The amount of interest you receive from your savings account, 
the total price of your grocery list, and the amount of real value on your 
retirement account.  The members of these boards don’t answer to the public, 
Congress or the President. They all operate behind closed doors but the side 
effects of their meetings are felt publicly.  

There have been fifteen Chairmen since the FED became masters of our money in 
1913. The current FED Chairman, Janet Yellen, happens to be the first woman to 
ever hold such a prestigious position. In my opinion as well as the financial 
markets response to her words when she gives her quarterly public FED 
announcement, she is the most powerful person in the world. Every industry 
whether it be banking, commodities, stocks, 
insurance etc. all react to her observations of the 
economy as well as her future forecast of what 
her and her colleagues intend to do.  

 If you want to really gain a full monetary 

education the best place to learn it is from the 
bankers themselves who set our nations 
monetary policies.  

Every monetary crisis our nation has faced since its founding has been tied to the 
banking sector. Each crisis was a result of too much credit being extended which 

Image of Janet Yellen obtained from Reuters 
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created cheap money or the contraction of our economy when debts were called 
in. All financial turmoil had bankers behind it. The Panic of 1907, The Panic of 
the 1920’s and 30’s (Great Depression), the Inflation 70’s, The Stock Market 
Crash of 2001, or most recently the Panic of 2008 all involved policies that the 
common man or your average citizen knew nothing about. All policies enacted by 
the masters of money are laws we don’t know about but are forced to live by.  

Words from the Federal Reserve Banks 

"We are completely dependent on the commercial banks. Someone has to borrow 
every dollar we have in circulation, cash or credit. If the banks create ample 
synthetic money we are prosperous: if not, we starve. We are absolutely without a 
permanent money system. When one gets a complete grasp of the picture the 
tragic absurdity of our hopeless position is almost incredible, but there it is. It (the 
banking problem) is the most important subject intelligent persons can 
investigate and reflect upon. It is so important that our present civilization may 
collapse unless it becomes widely understood and the defects remedied very 
soon." -- Robert H. Hemphill, Atlanta Federal Reserve Bank 

"Neither paper currency nor deposits have value as commodities, intrinsically; a 
'dollar' bill is just a piece of paper. Deposits are merely book entries." -- Modern 
Money Mechanics Workbook, Federal Reserve Bank of Chicago, 1975 

"When you or I write a check there must be sufficient funds in our account to 
cover the check, but when the Federal Reserve writes a check there is no bank 
deposit on which that check is drawn. When the Federal Reserve writes a check, 
it is creating money." -- Putting it simply, Boston Federal Reserve Bank 
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Monetary Lesson #4 – Whoever controls the money makes the rules of the game 

The fourth monetary lesson that will further inform the common man is learning 
more about who issues what we call money. 

The idea of working hard to earn something we know little about seems strange. 
We all question certain things in life such as political parties, religious beliefs and 
social norms but we never seem to question the people who issue our nation’s 
money.  In the United States it has always been normal to expect the value of the 
dollar to always remain high because it spends. Have you ever thought about why 
it purchases less and less? 

Despite little known about the nation’s money from a historical standpoint, the 
common man still has trust in his money because he has been given no reason to 
question it. The value of money which started off as having real value because of 
its intrinsic worth from a precious metal standpoint has over time shifted to solely 
perceived value based upon trust.  

In my humble opinion, the most important revelation that can alter your future is 
the revealing of the fraud and secrecy behind the people who run the Federal 
Reserve Banking system. If the common man took some time to research and 
study the origins of the most powerful banking organization on the planet, one 
would be shocked at what they would find.  

The fact that a private banking system consisting of some Wall Street and 
international business men and women is in charge of the credit and money of 
the United States should be enough to make you wonder. The primary concern 
we should have is to whom do they serve? Do they serve the interest of the public 
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or private sector? If banks issue credit and the money to be paid back with 
interest, then who really benefits the most? The primary beneficiaries of those 
transactions are the banks of course.  

The rules of money and credit are set by the banks and for the banks at the 
expense of the citizens. The sad reality is that the banks are the rulers of the land 
and the citizens who are dependent upon their credit and money are the servants.  
The current system we are under does not reflect the values of the founding 
patriots which fought for freedom from oppression.  The quest for freedom was 
partially related to the monetary oppression under the British monarchy.  

The vision for the new nation was the attainment of what was not possible in 
England. I believe the vision was summed up greatly when the well-known 
phrase was declared in the Declaration of Independence:  

“We hold these truths to be sacred & undeniable; that all men are created equal & 
independent, that from that equal creation they derive rights inherent & 
inalienable, among which are the preservation of life, & liberty, & the pursuit of 
happiness; ...” 

From this document the signers declared their free from an oppressive and 
monetarily abusive authority in the British Monarchy and the Bank of England.  
Also, if you read the Constitution you will find that there was no mention of a 
bank of any kind, especially a privately held central bank.   
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Final thoughts… 

Now you know the basics of your money. The question to ask is what now? My 
suggestion would be to use this information to further expound upon your 
monetary education. It would be a shame to remain monetarily illiterate while the 
world around you is going through the greatest economic uncertainties in human 
history. 

Never before has the most prosperous nation also been the most indebted. The 
United States of America with all her promises to pay whether it be Federal 
employee pensions that are underfunded, state and city budget deficits, nearly 1/3 
of her citizens receiving government aid and last but not least a Federal 
Government that has been running a fiscal deficit for almost thirty years. The 
United States of America is a nation that borrows more than it produces and it 
can’t go on forever.  

If you look at the GDP/GNP (Gross Domestic Product/Gross National Product) 
chart dating back to the 1800’s you can see by the graph that our economy has 
been on a roller coaster ride and was most indebted during times of war. On the 
graph the number zero and above means we produced more than we consumed 
and below zero means we borrowed 
more than we produced. Since the 
year 2000 we have borrowed more 
than we earned in tax revenue 
which means our countries debt has 
continued to grow consistently.  
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The sad truth about living beyond our means as a nation is that the common man 
or uniformed citizen has no clue about the true nature of debt and our monetary 
system. That means you can work as hard as you want but as long as the money 
masters continue to fund our governments deficits by printing paper we are in 
trouble. Every dollar the United States Government borrows to fund its existence, 
the more devalued your current fiat paper assets become.  

Objective behind the Simplicity of Money 

 The goal in writing The Simplicity of Money was to give you a better 
understanding of money and relay the message that everything you know about 
money needs to be questioned as of yesterday. No longer can you afford to live 
with blind faith that our nation’s leaders are operating in your best interest. 
Everything we as United States citizens face in our economy today, in our homes, 
and even what’s not being taught in school is because of the money masters 
intervention.  

Now you know from reading this book that there are a lot of things you never 
learned in school that I am sure you wish you would have been taught. The main 
points you should walk away with after reading this surrounds the four 
conclusions of these main points. 

1. The definition of money has been redefined. 
2. Historical money was replaced with a fiat currency. 
3. The differences in Value. 
4. The FED rules our money. 

I hope this short eBook has provided you with a better understanding of money 
and hopefully it has sparked an interest in you to learn more. There is no way I 
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could have included all the mysteries and secrets hidden from the public about 
money in these pages. My objective here was to shine some light on the subject 
and hopefully you will realize that more information awaits you if you want it.  

What’s next? 

1. Visit www.rethinkingthedollar .com and share your thoughts and opinions 
about this book on the RTD Community Forum. The best way to reinforce 
what you have learned is to have a dialogue as an educational 
reinforcement of this material. 

2. Join the Social Media links where you can stay up to date on daily events 
and changes in our domestic and global monetary system. 

3. Encourage people to visit rethinkingthedollar.com and follow the 4 Step 
RTD Process which includes taking the Money IQ Quiz. 

4. Get this book into the hands of those closest to your heart that need to 
know this information. That should be everyone who uses the Dollar. 

To the benefit of we the people, 

The Monetary Enthusiast  


